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INDEPENDENT AUDITOR'S REPORT

Board of Fire Commissioners

Township of East Brunswick Fire District No. 1
County of Middlesex

State of New Jersey

We have audited the accompanying financial statements of the governmental activities and
each major fund of the Township of East Brunswick Fire District No. 1 (the "District") as of and
for the year ended which collectively comprise the Fire District's basic financial statements as
listed in the table of contents December 31, 2011. These financial statements are the
responsibility of the District's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States; and the audit
requirements prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. \We believe that our audit provides a reasonable basis
for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of the
District as of December 31, 2011, and the respective thanges on financial position where
applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

MEMBERS AMERICAN [INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelklein-cpa-rma.com
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INDEPENDENT AUDITOR'S REPORT (CONTINUED) -

In accordance with Government Auditing Standards we have also issued our report dated
September 20, 2012 on our consideration of the District's internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grants
agreement and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

The Management's Discussion and Analysis on pages 6 through 15 is not a required part of the
basic financial statements but are supplementary information required by the Accounting
Principles Generally Accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not
audit the information and express no opinion on it.

Our audit was performed for the purpose of forming an opinion on the financial statements of
the District taken as a whole. The information included in the supplementary schedules is
presented for purposes of additional analysis and is not a required part of the financial
statements, but is presented as additional analytical data as required by the Local Finance
Board. Such information has been subjected to the auditing procedures applied in the audit of
the financial statements and, in our opinion, is fairly presented in all material respects in refation
to the financial statements taken as a whole.

U SH

Gerard Stankiewicz
Certified Public Accountant

SAMUEL KLEIN AND COMPANY

Freehold, New Jersey
September 20, 2012
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
. OF FINANCIAL STATEMENTS - STATUTORY BASIS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Fire Commissioners

Township of East Brunswick Fire District No. 1
County of Middlesex

State of New Jersey

We have audited the financial statements of the Township of East Brunswick Fire District No. 1,
County of Middlesex, State of New Jersey (the "District’), as of and for the year ended
December 31, 2011, and have issued our report thereon dated September 20, 2012. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Contrel Over Financial Reporting

Management of the Fire District is responsible for establishing and maintaining effective interal
control over financial reporting. In planning and performing our audit, we considered the
District’s internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District's internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
District's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of peiforming their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuegliklein-cpa-rmna.com
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS — STATUTORY BASIS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED)

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
in internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identifying any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's basic financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which
could have a direct and material effect on the determination of basic financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards and audit requirements as prescribed by the Division of
Finance, Department of Education, State of New Jersey.

This report is intended solely for the information of the District and its management, and other
federal and state awarding agencies and is not intended to be and should not be used by
anyone other than these specified parties.

Gerard Stankiewicz
Certified Public Accountant
e gty

SAMUEKEKLEIN AND COMPANY

Freehold, New Jersey
September 20, 2012
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EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2011
UNAUDRITED

The discussion and analysis of East Brunswick Township Fire District No. 1's financial
performance provides an overall review of the District's financial activities for the year ended
December 31, 2011. The intent of this discussion and analysis is to look at the District’s
financial performance as a whale; readers should also review the basic financial statements and
notes to enhance their understanding of the District’s financial performance.

The Management's Discussion and Analysis (MD&A) is a new element of Required
Supplementary Information specified in the Governmental Accounting Standards Board's
(GASB) Statement No. 34 — Basic Financial Statements and Management's Discussion and
Analysis for State and Local Government.

Financial Highlights
Key financial highlights for 2011 are as follows:
In total, net assets increased $401,607.20 from 2010.

General revenues accounted for $1,960,600.10 or 94.67 percent of all revenues. Program
specific revenues in the form of charges for services and operating grants and contributions
accounted for $110,432.10 or 5.33 percent of total revenues of $2,071,032.20.

Total assets of governmental activities increased by $270,950.09 as cash and cash gquivalents
decreased by $2,965,580.59. Receivables increased by $611,218.64 and net capital assets
increased by $2,637,982.04. :

The District had $1,668,425.00 in expenses; only $110,432.10 of these expenses were offset by
program specific charges for services, grants or contributions. General revenues (primarily
taxes) of $1,960,600.10 and fund balance were adequate to provide for these programs.

Among governmental funds, the General Fund had $1,651,032.20 in revenues and
$1.502,170.58 in expenditures. The General Fund's fund balance increased $148,861.62 over
2010.

Using this Report

This annual report consists of series of financial statements and notes to those statements.
These statements are organized so the reader can understand East Brunswick Township Fire
District No. 1 as a financial whole, an entire operating entity. The statements then proceed to
provide an increasingly detailed look at specified financial activities.

This annual report consists of three parts — management's discussion and analysis (this
section), the basic financial statements, and required supplementary information. The basic
financial statements include two kinds of statements that present different views of the District:



EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2011 (CONTINUED)
UNAUDITED

District-Wide Financial Statements (Statement of Net Assets and Statement of Activities)

These statements provide both short-term and long-term information about the District's overall
financiatl status.

Fund Financial Statements

Fund financial statements focus on individual parts of the District, reporting the District's
operations in more detail than the district-wide statements.

¢ The governmental funds statements tell how basic services were financed in the short
term as well as what remains for future spending.

¢ Fiduciary funds statements provide information about the financial relationships in which
the District acts solely as a trustee or agent for the benefit of others.

The financial statements also include notes that explain some of the information in the
statements and provide more detailed data. The statements are followed by a section of
required supplementary information that further explains and supports the financial statements
with a comparison of the District's budget for the year.



EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED DECEMBER 31, 2011 (CONTINUED)

UNAUDITED

Figure A-1
Major Features of District-Wide and Fund Financial Statements

District-Wide Statements

Fund Financial Statements
Governmental Funds

Fiduciary Funds

Scope

Entire disfrict (except
fiduciary funds)

The activities of the district
that are not proprietary or
fiduciary

Instances in which the district
administers resources on
behalf of someone else

Required financial
statements

+  Statement of net assets

+  Statement of activities

+ Balance sheet

+  Statement of revenues,
expenditures and
changes in fund batances

+ Statement of fiduciary net
assets

+  Statement of changes in
fiduciary net assets

Accounting basis and
measurement focus

Accrual accounting and
economic resources focus

Medified accrual accounting
and current financial
resources focus

Accrual accounting and
economic resources focus

Type of assets/liability
information

All assets and liabifities, both
financial and capital, shori-
term and long-term

General assets expected to be
used up and liabiiities that
come due during the year or
soon thereafter, no capital
assets or long-term liabilities
included

All assets and liabllities, both
shori-term and long-term. The
District’s funds do not currently
contain capital assets, although
they can

Type of inflow/outfiiow
information

All revenues and expenses
during year, regardiess of
when cash is received or paid

Revenues for which cash is
received during or soon after
the end of the year,
expenditures when goods ar
sarvices have been received
and the related liability is due
and payable

All additions and deductions,
during the year, regardless of
when cash is received or paid

Figure A-1 summarizes the major features of the District's financial statements, including the
portion of the District's activities they cover and the types of information they contain. The
remaindar of this overview section of management's discussion and analysis highlights the
structure of contents of each of the statements.

The Statement of Net Assets and Statement of Activities provide information about the activities
of the whole District, presenting both an aggregate view of the District's finances and a longer-
term view of those finances. Fund financial statements provide the next level of detail. For
governmental funds, these statements tell how services were financed in the short-term as well
as what remains for future spending. In the case of East Brunswick Township Fire District No.
1, the General Fund is by far the most significant fund.




EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2011 (CONTINUED)
UNAUDITED

Reporting the District as a Whole Statement of Net Assets and the Statement of Activities

While this document contains the large number of funds used by the District to provide
programs and activities, the view of the District, as a whole looks at all financial transactions and
asks the question, “How did we do financially during 2011?" The Statement of Net Assets and
the Statement of Activities answer this question. These statements include all assets and
liabilities using the accrual basis of accounting similar to the accounting used by most private-
sector businesses. This basis of accounting takes into account all of the current year's
revenues and expenses regardless of when cash is received or paid.

These two statements report the District's net assets and changes in those assets. This change
in net assets is important because it tells the reader that, for the District as a whole, the financial
position of the District has improved or diminished. The causes of this change may be the result
of many factors, some financial and some not. Non-financial factors include the District’s
property tax base, current laws in New Jersey restricting revenue growth, facility condition,
required programs and other factors.

Reporting the District's Most Significant Funds
Fund Financial Statements

Fund financial reports provide detailed information about the District's funds. The District uses
many funds to account for a multitude of financial transaction. The District's governmental
funds are the General Fund and Capital Projects Fund.

Governmental Funds

The District’s activities are reported in governmental funds, which focus on how money flows in
and out of those funds and the balances left at year-end available for spending in the future
years, These funds are reported using an accounting method called modified accrual
accounting, which measures cash and all other financial assets that can readily be converted to
cash. The governmental funds statements provide a detailed short-term view of the District's
general government operations and the basic services it provides. Governmental fund
information helps the reader determine whether there are more or fewer financial resources that
can be spent in the near future to finance programs. The relationship (or differences) between
governmental activities (reported in the Statement of Net Assets and the Statement of Activities)
and governmental funds is reconciled in the financial statements.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the District-wide and fund financial statements.



EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2011 (CONTINUED)
UNAUDITED

The District as a Whole

Recall that the Statement of Net Assets provides the perspective of the District as a whole. Net
Assets may serve over time as a useful indicator of a government's financial position. The
District's financial position is the product of several financial transactions including the net
results of activities, the acquisition and payment of debt, the acquisition and disposal of capital
assets, and the depreciation of capital assets.

Table A-1
Summary of Net Assets
Percentage
Governmental Activities Change
2011 2010 2010-2011
Current and Other Assets $ 4,316,833.92 6,658,592.31 -36.17%
Capital Assets 5,910,354.65 3,273,372.61 80.56%
Total Assets $ 10,227,188.57 9,931,964.92 2.97%
Long-Term Liabifities $ 6,149,500.00 6,337,500.00 -2.97%
Other Liabilities 233,539.01 151,922.56 53.72%
Total Liabilities $ 6,383,039.01 5,489.422.56 -1.64%
Net Assets:
Invested in Capital Assets,

Net of Related Debt $ 1,500,933.94 1,177,685.78 27.46%
Restricted 458,150.00 513,152.58 -10.72%
Unrestricted 1,885,065.02 1,751,804.00 7.61%

Total Net Assets $ 3,844 148.96 3,442 542.36 11.67%

-10-



EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2011 (CONTINUED)
UNAUDITED

Table A-2
Summary of Changes in Net Assets

Percentage
Governmental Activities Change
2011 2010 2010-2011
REVENUES

Program Revenues:

Charges for Services 110,432.10 109,152.71 1.17%
General Revenues:

Property Taxes 1,806,000.00 1,906,000.00 0.00%

State Formula Aid 6,356.82 6,356.82 0.00%

Miscelianeous Revenue 48 243.28 680,161.34 -18.81%
Total Revenues 2,071,032.20 2,081,670.87 -3.51%

EXPENSES

Administration 417,148.22 379,953.65 9.79%
Cost of Operations and Maintenance 973,256.70 942,868.09 3.22%
Operating Appropriations Offset

with Revenues 148,410.16 142,570.32 4.10%
Length of Service Awards Program 84,164.00 75,800.00 11.03%
Interest on Long-Term Debt 46,447.92 32,687.08 42.10%
Total Expenses 1,669,425.00 1,573,879.14 B8.07%
Increase/{Decrease) in Net Assels 401,607.20 507,791.73 -20.91%

-11 -



EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECENMBER 31, 2011 (CONTINUED)
UNAUDITED

Governmental Activities

The unigque nature of property taxes in New Jersey creates the legal requirements to annually
seek voter approval for the District operations, Property taxes made up 92.03% of revenues for
governmental activities for East Brunswick Township Fire District No.1 for 2011. The District's
total revenues were $2,071,032.20 for the year ended December 31, 2011. Charges for
services accounted for 5.33% of revenue, state aid accounted for another .31% of revenue,
other miscellaneous and special revenue accounted for the remaining 2.33%.

The Statement of Activities shows the cost of program services and the charges for services
and grants offsetting those services. Table 3 shows the total cost of services and the net cost of
services. The net cost shows the financial burden that was placed on the District's taxpayers by
each of these functions.

Table A-3
Cost of Services vs. Net Cost of Services

2011 2010

Total Cost Net Cost Total Cost Net Cost

of Services of Services of Services of Services
Administration L 417,146.22 $ 417,146.22 % 37995365 5 379,953.65
Cost of Operations and Maintenance 973,266.70 973,256.20 042 868.09 942 .868.09
Operating Appropriations Offset

with Revenues 148,410.16 37,978.06 142,570.32 33,417.681

Length of Service Award Program 84,164.00 84,164.00 75,800,00 75,800.00
Interest on Long-Term Debt 46,447.92 465,447 .92 32,687.08 32,687.08

$ 166942500 $ 155899240 § 1,573,879.14 § 1,464,726.43

Administration includes expenses associated with administrative and financial supervision of the
District.

Cost of Operations and Maintenance involve keeping equipment in an effective working
condition.

12 -



EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2011 (CONTINUED)
UNAUDITED

The District’s Funds

All governmental funds (i.e. general fund, capital projects fund and debt service fund presented
in the fund-based statements) are accounted for using the modified accrual basis of accounting.
Total revenues amounted to $2,071,032.20 and expenditures were $4,479,809.12. The change
in fund balance for the year in the general fund was an increase of $148,861.62 and a decrease
of $2,557,638.54 in the capital projects fund.

As demonstrated by the various statements and schedules included in the financial section of
this report, the District continues to meet its responsibility for sound financial management. The
following schedules present a summary of the revenues of the General Fund for the year ended
December 31, 2011 and the amount and percentage of increases and decreases in relation to
prior year revenues.

Table A-4
Summary of Revenues — General Fund
Increase/ Percent of
(Decrease) increase/
REVENUES 2011 2010 from 2010 {Decrease)

Local Sources:
Miscellanecus Revenue $ 4824328 % 60,161.34 § (11,918.06) -19.81%
Revenues Offset with

Appraopriations 110,432.10 109,152.71 1,279.39 1.17%

Amount to be Raised by
Taxation 1,906,000.00 1,906,000.00 0.00 0.00%
State Sources 6,356.82 6,356.82 0.00 0.00%
Total $ 207103220 $ 2,081670.87 § (10,638.67) -0.51%

-13 -



EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2011 {(CONTINUED}
UNAUDITED

Table A-5
Summary of Expenditures — General Fund

Increase/ Percent of
(Decrease) Increase/
EXPENDITURES 2011 2010 from 2010 (Decrease)
Administration $ 41714622 § 37995365 § 37,192.57 89.79%
Cost of Operations
and Maintenance 852,450.20 825,510,989 26,939.21 3.26%
Operating Appropriations
Offset Revenues 148,410.16 142,570.32 5,830.84 4.10%
Length of Service Award Program 84,164.00 75,800.00 8,364.00 11.03%
Total $ 150217058 $ 1,423834.96 $ 78,335.62 5.50%
Table A-6
Summary of Capital Assets
{Net of Depreciation)
Increasef Percent of
Governmental Activities {Decrease) Increase/
2011 2010 from 2010 {Decrease)
Construction in Progress
and Vehicles 3 5910354865 $ 3273,37261 § 2,636,982.04 80.56%

-14 -



EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2011 (CONTINUED)
UNAUDITED

For the Future

The East Brunswick Township Fire District No. 1 is in good financial condition presently. The
District is proud of its community support.

In conclusion, the East Brunswick Township Fire District No. 1 has committed itself to financial
excellence for many years. in addition, the District's system for financial planning, budgeting
and internal financial controls are well regarded. The District plans to continue its sound fiscal
management to meet the challenge of the future.

Contacting the District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a
general overview of the District’s finances and to show the District's accountability for the money
it receives. If you have questions about this report or need additional information, contact the
Commissioners at East Brunswick Township Fire District No. 1, 680 Old Bridge Turnpike, East
Brunswick, NJ 08816.

-15-



FINANCIAL STATEMENTS




EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
Statement of Net Assets
December 31, 2011

_TOTAL
Governmenial
Activities

ASBETS
Cash and Cash Equivalents $ 3,689,012.31
Receivables, Net 627,821.62
Capital Assets, Net 5,910,354.65
Total Assets $ 10,227,188.58
LIABILITIES
Accounts Payabie 3 217,938.01
Accrued Interest Payable 15,600.00
Noncurrent Liahilities:

Due Within One Year 195,500.00

Due Beyond One Year 5,954,000.00
Total Liabilities $ 6,383,033.01
NET ASSETS
Invested in Capital Assets, Net of Related Debt $ 1,500933.94
Restricted For:

Capital Projects 458,150.00
Unrestricted 1,885,065.62
Total Net Assets $  3,844,149.56

See accompanying Notes to the Basic Financial Statements.
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EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
Balance Sheet
Governmental Funds
December 31, 2011

ASSETS

Assets:

Cash and Cash Equivalents
Accounts Receivable
interfunds Receivable

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Liabilities:
Accountis Payable
interfunds Payable

Total Liabilities

Fund Balances:
Committed for Year-end Encumbrances
Assigned - Designated for Subsequent
Year's Expenditures
Unassigned

Total Fund Balances

TOTAL LIABILITIES AND
FUND BALANCES

Exhibit B-1

Capital Debt Total

General Projects Service Governmental

Fund Fund Fund Funds -
$ 1,046,376.86 $ 2,642,635.45 $ 3,689,012.31
515,218.05 - 615,218.05
461,903.38 - 30,000.00 491,803.38
$ 2,123,498.29 $ 2,642,635.45 30,000.00 $ 4796133.74
$ 187,935.01 30,000.00 $ 217,939.01
34,883.66 § 444,406.16 - 479,299.82
$ 22283267 $ 444,408.16 30,000.00 $ 697,238.83
§ 142,460.18 § 857,730.57 $ 1,000,198.75
250,145.00 882,939.72 1,133,084.72
1,508,060.44 458,150.00 1,666,210.44
$ 1,900,665.62 $ 2,198,8258.28 - $ 4,009,454.91

$ 2,123,498.20 $ 2,643,235.45 30,000.00

Amounis reparted for Governmental Activities in the Statement of Net Assets (A-1)

are different because:

Capital assets used in Governmental Activities are not financial resources and
therefore are not reporied in the funds. The Cost of the Net Assets is
$7,292,066.06 and the Accumulated Depreciation is $1,382,906.41. (Note 3)

Lang-term liabilities, including bonds payable, are not due and payable in the current
period and therefore are notl reported as liabiiities in the funds.

Lease Purchase Agreements Payable (Note 4)
Compensated Absences Fayable (Note 4)

Accrued Interest Payable

Net Asseis of Governmental Activities

Ses accompanying Notes to the Basic Financial Statements.
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$ 5,910,354.65

(6,142,000.00)
(7,500.00)

(15,600.00)

$ 3,844,749.56



EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

REVENUES:

Miscellaneous Revenues
Operating Grant Revenue
Miscellaneous Revenues Offset
with Appropriations

Amount to be Raised by Taxation
to Support the District Budget

Total Revenueas

EXPENDITURES:
Administration
Cost of Operations and Maintenance
Operating Appropriations Offset
With Revenues
Length of Service Award Program
Capital Projects
Debt Service:
Principal
tnterest

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Net Change in Fund Balances
Fund Balances, January 1

Fund Balances, December 31

For the Year Ended December 31, 2011

Exhibit B-2

Debt Totat
General Capital Service Governmenizl
Fund Projects Fund Funds
5 48,243.28 $ 48,243.28
6,356.82 6,356.82
110,432.10 110,432.10
1,486,000.00 $ 200,150.00 $ 219,850.00 1,906,000.00
$ 1,651,032.20 $  200,150.00 $ 219,850.00 § 2,071,032.20
$ 417,146.22 % 417,146.22
852,450.20 B52,450.20
148,410.16 148,410.16
B4,164.00 84,164.00
$ 2,757,788.54 2,757,788.54
$ 188,000.00 188,000.00
31,850.00 31,850.00
$ 1,502,170.58 % 2,757,788.54 % 219,850.00 5 4,479,809.12

$ 148,861.82 $ (2,557.638.54) - % (2,408,776.92}
$ 148,861.62 $ (2,557,638.54) - $ (2,408,776.92)
1,751,804.C0 4,755,867.83 6,507,671.83

$ 1,900,665.62

$ 2,198,228.28

$  4,008,894.91

See accompanying Nates to the Basic Financial Staiements.
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Exhibit B-3

EAST BRUNSWIGK TOWNSHIP FIRE DISTRICT NO. 1
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Bajances of Governmenta! Funds to the Statement of Activities

For the Year Ended December 31, 2011

Total Net Change in Fund Balances - Governmental Funds (From B-2)
Amounts reported for governmental activities in the Statement of Activities (A-2)

Capital outlays are reported in governmental funds as expenditures. However,
in the statement of activities, the cost of those assets is allocated aver their
estimated useful lives as depreciation expense. This is the amount by which
capital outlays exceeded depreciatian in the period.

Capital Qutlay
Depreciation Expense

Repaymenis of bond principal are expenditures in the gavernmental funds, but
the repayment reduces long-ferm liabilities in the statement of net assets and is
not reperied in the statement of activities.

In the statement of activities, certain operaling expenses, e.g., compensated
sbsences {vacations) are measured by the amounts earned dusing the year. In
the governmental funds, however, expenditures for these items are reported in
the amount of financial resources used {paid). When the earned amount
exceeds the paid amount, the difference is reduction in the reconciliation (-);
when the paid amount exceeds the earmed amount the difference is an addition
io the reconciliation {+).

In the statement of activities, interast on long-term debt is accrued, regardless of
when due. In the governmental funds, interest is reported when due.

Change in Net Assets of Governmental Activities

$(2,408,776.92)

$ 2,757,7838.54

{120,806.50}

2,636,982.04

188,000.00

(14,597.92)

$  401,607.20

s e ——

See accompanying Notes to the Basic Financial Statements.
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EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
Statement of Changes in Fiduciary Net Assets
Fiduciary Funds
For the Year Ended December 31, 2011

Exhibit B-5

Deferred
Compensation  Unemployment Dedicated
(Unaudited) Compensation Penalties Totals

ADDITIONS

Contributions:

Penalties $ 2,650.00 $ 2,650.00
Employee Deductions 3 467.96 467.96
District Contributions $ 84,164.00 ‘ 84,164.00
Total Contributions $ 84,164.00 3 457.96 $ 2,650.00 $ 87,281.96
Investment Earnings:

Net (Decrease) in Fair Value of Investments $ (4,318.92) $ (4,316.92)
interest 4,230.71 $ 14.48 4,245.19
Net Investment Earnings 3 (86.21) $ - 3 14.48 3 (71.73)
Total Additions § 84,077.78 3 467.96 $ 266448 $ 87,210.23

DEDUCTIONS

Benefits paid to Participants or Beneficiaries % 78,824.96 % 78,824.96
Expenses $ - 3 - -
Total Deductions $ 78,824.56 $ - $ - $ 78,624.95
Change in Net Asseis $ 5,252.83 $ 467.96 § 266448 $ B,385.27
Net Assets - January 1 658,328.89 4,340.70 10,270.82 672,940.41
Net Assets - December 31 $ 663,681.72 $ 4,808.66 $ 12,935.30 $ 681,325.68

.22
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NOTE 1.

EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the East Brunswick Township Fire District No. 1 (District)
have been prepared in conformity with generally accepted accounting principles
(GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The more significant of the District's
accounting policies are described below.

In its accounting and financial reporting, the Authority follows the pronouncements of
the Governmental Accounting Standards Board (‘GASB") and other entities that
promulgate accounting principles. Per GASB Statement 55, The Hierarchy of
Generally Accepted Accounting Principles for State and Local Governments, priotity
is established as to which source of accounting principles to utilize in determining
proper accounting treatment. The hierarchy is as follows: GASB Statements and
Interpretations; GASB Technical Bulletins; American Institute of Ceriified Public
Accountants (“AICPA") Industry Audit and Accounting Guides and AICPA
Statements of Position, if applicable, and cleared by GASB; AICPA Practice
Bulletins, if applicable, and cleared by GASB; Implementation Guides published by
the GASB: AICPA pronouncements that are not specially applicable to state and
governmental entities; Financial Accounting Standards Board (‘FASB") Statements
and Interpretations; and Accounting Principles Board Opinions and Accounting
Research Bulletins of the Committee of Accounting Procedure issued on or before
November 30, 1989, unless those pronouncements conflict with or contradict GASB
pronouncements.

in June 1999, the Governmental Accounting Standards Board (GASB) unanimously
approved Statement No. 34, Basic Financial Statements — and Management's
Discussion and Analysis — for State and Local Government. Significant changes in
the Statement include the following:

A Management’s Discussion and Analysis (MD&A) providing an analysis
of the District's overall financial position and results of operations.

Financial Statements prepared using full-accrual accounting for all of the
District’s activities.

A. Reporting Entity

The East Brunswick Township Fire District No. 1 is a political subdivision of the
Township of East Brunswick, Middlesex County, New Jersey. The District functions
independently through a Board of Fire Commissioners. The Board is comprised of
five members elected to three-year terms. The annual Fire District election is held

the third Saturday of February.
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NOTE 1.

EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A. Reporting Entity {Continued)

The primary ecriterion for including activities within the District's reporting entity, as set
forth in Section 2100 of the GASB Codification_of Governmental Accounting and
Financial Reporting Standards, is whether:

the organization is legally separate (can sue or be sued in their own
name)

the District holds the corporate powers of the organization

the District appoints a voting majority of the organization's board

the District is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on
the District

there is a fiscal dependency by the organization on the District

Y

YV V VY

Y

Based on the aforementioned criteria, the District has no component units.

B. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the
statement of changes in net assets) report information on all of the nonfiduciary
activities of the District. For the most part, the effect of interfund activity has been
removed from these statements.

The statement of activities demonstrates the degree to which the direct expense of a
given function or segment are offset by program revenues. Direct expenses are
those that are clearly identifiable with a specific function. Program revenues inciude
1) charges to residents or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of

a particular function.

Taxes and other items not properly included among program revenues are reported
instead as general revenuss.

Separate financial statements are provided for governmental funds, proprietary
funds, and fiduciary funds, even though the latter are excluded from the government-
wide financial statements. Major individual governmental funds are reported as
separate columns in the fund financial statements.
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NOTE 1.

EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Government-wide and Fund Financial Statements (Continued)

Governmental Funds

General Fund — The General Fund is the general operating fund of the District. It is
used to account for all financial resources except those required to be accounted for
in another fund.

Capital Project Fund — The Capital Projects Fund is used to account for financial
resources to be used for the acquisition or construction of major capital facilities. The
financial are derived from the issuance of debt or by the reservation of fund balance
that are specifically authorized by the voters as a separate question on the ballot
either during the annual election or at a special election.

Debt Service Fund —~ The Debt Service Fund is used to account for the accumulation
of resources for, and the payment of principal and interest on bonds issued to
finance major property acquisition, construction and improvement programs.

Fiduciary Funds

Trust Funds — The Trust Funds are used to account for assets held by the District in
a trustee capacity or as an agent for individuals, private organizations, other
governments and/or other funds. .

C. Measurement Focus, Basis of Accounting. and Financial Statement Presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accournting, as are the
proprietary fund and fiduciary fund financial statements. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows. Property taxes are recognized as revenues in the
year for which they are levied. Grants and similar items are recognized as revenue
as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be avaifable when they are collectibie within the current
period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the District considers revenues to be available if they are collected within
80 days of the end of the current fiscal period. Expenditures generally are recorded
when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences, early
retirement, arbitrage rebates, and postemployment healthcare benefits, are recarded
only when payment is due.

-25-



NOTE 1.

EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

{Continued)

Property taxes and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of
the current fiscal period. All other revenue items are considered to be measurable
and available only when the District receives cash.

The District reports the following major governmental funds:

s General Fund
s Capital Projects Fund
e Debt Service Fund

Additionally, the District reports the following fund types:

Deferred Compensation Trust Fund (Unaudited)
Payrolt Trust Fund

Unemployment Compensation Trust Fund
Penalty Assessment Trust Fund

Amounts reported as program revenues include 1) charges to residents for services
provided, 2) operating grants and contributions, and 3) capital grants and
contributions. Internally dedicated resources are reported as general revenues
rather than as program revenues. Likewise, general revenues include all property
taxes.

When both restricted and unrestricted resources are available for use, it is the
District's policy to use restricted resources first, then unrestricted resources as they
are needed.

D. Budgets/Budgetary Control

Annual budgets are prepared each year for the operations of the fire district. The
budgets are approved by the Division of Local Government Services, Department of
Community Affairs, and State of New Jersey. The budgets are then voted upon by
the public, at the annual fire district election held on the third Saturday in February.
Budgetary transfers may be made during the last two months of the year.

Formal budgetary integration into the accounting system s employed as a
management control device during the year. For governmental funds there are no
substantial differences between the budgetary basis of accounting and generally
accepted accounting principles. Encumbrance accounting is also employed as an
extension of formal budgetary integration in the governmental fund types.
Unencumbered appropriations fapse at fiscal year end.

-26-



NOTE 1.

EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Encumbrances

Under encumbrance accounting purchase orders, contracts and other commitments
for the expenditure of resources are recorded to reserve a portion of the applicable
appropriation. Open encumbrances in governmental funds, other than the special
revenue fund, are reported as reservations of fund balances at fiscal year end as
they do not constitute expenditures or liabilities but rather commitments related to
unperformed contacts for goods and services.

The encumbered appropriation authority carries over into the next fiscal year. An
entry will be made at the beginning of the next fiscal year to increase the
appropriation reflected in the certified budget by the outstanding encumbrance
amount as of the current fiscal year end.

F. Cash, Cash Equivalenis and Investments

Cash and Cash equivalents include petty cash, change funds, cash in banks and all
highly liquid investments with a maturity of three months or less at the time of
purchase and are stated at cost plus accrued interest. U.S. Treasury and agency
obligations are certificates of deposit with maturities of one year or less when
purchased are stated at cost. All other investments are stated at fair value.

New Jersey fire districts are limited as to the types of investments and types of
financial institutions they may invest in. New Jersey statutes provide a list of
permissible investments that may be purchased by New Jersey fire districts.

Additionally, the District has adopted a cash management plan that requires it to
deposit public funds in public depositories protected from loss under the provisions of
Governmental Unit Deposit Protection Act (‘GUDPA”). GUDPA was enacted in 1970
to protect Governmenta! Units from a loss of funds on deposit with a failed banking
institution in New Jersey.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of
governmental units. The statute requires that no Governmental Unit shall deposit
public funds in a public depository unless such funds are secured in accordance with
the Act. Public depositories include Savings and Loan institutions, banks (both state
and national banks) and savings banks the deposits of which are federally insured,
All public depositories must pledge collateral, having a market value at least equal to
five percent of the average daily balance of collected public funds, to secure the
deposits of Governmental Units. I a public depository fails, the collateral it has
pledged, plus the collateral of all other public depositories, is available to pay the full
amount of their deposits to the Governmentatl Units.
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NOTE 1.

EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G. Revenues and Expenditures

Revenues are recorded when they are determined to be both available and
measurable. Generally, fees and other non-tax revenues are recognized when
received. Grants from other governments are recognized when qualifying
expenditures are incurred. Expenditures are recorded when the related liability is
incurred, if measurable, except for unmatured interest on general long-term debt,
which is recognized when due.

H. Inventories and Prepaid Expenses

Inventories and prepaid expenses, which benefit future periods are recorded as an
expenditure during the year of purchase.

[. Short-term Interfund Receivables/Payables

Short-term interfund receivables/payables represents amounts that are owed, other
than charges for goods or services rendered to/from a particular fund in the District
and that are due within one year.

J. Capital Assets

Capital assets, which include land, water stock, buildings and improvements, and
furniture and equipment, are reported in the government-wide financial statements.
The District defines capital assets as assets with an initial, individual cost of more
than $5,000.00. Such assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated capital assets are recorded at estimated
fair value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset
or materially extended assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during construction is not capitalized.

Buildings and improvements and furniture and equipment of the District are
depreciated using the straight-line method over the following estimated lives:

Assels Years
Fire Trucks 25
Other Vehicles 5
Vehicle 0
Refurbishment 15
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NOTE 1.

EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31. 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K. Long-Term Obligations

Long-term debt is recognized as a liability of the Fire District when due, or when
resources have been accumulated in the debt service fund for payment early in the
following year. For other long-term obligations, only that portion expected to be
financed from expendable available financial resources is reported as a fund liability
of a governmental fund.

N.J.S.A. 40A:14-84 governs the procedures for the acquisition of property and
equipment for Fire Districts, and N.J.S.A. 40A:14-85 to 87 governs procedures for
the issuance of any debt related to such purchases. In summary, Fire Districts may
purchase fire fighting apparatus and equipment and land and buildings to house
such praperty in an amount not exceeding 5 mills on the dollar of the last assessed
valuation of property within the district upon the approval of the legal voters. Debt
may be issued up to $60,000.00 or 2 percent of the assessed valuation of property,
whichever is larger.

.. Fire District Taxes

Upon the proper certification to the assessor of the municipality in which the Fire
District is located, the assessor shall assess the amount of taxes to be raised in
support of the Fire District's budget in the same manner as all other municipal taxes.
The collector or treasurer of the municipality shall then pay over to the treasurer or
custodian of funds of the Fire District the taxes assessed in accordance with the
following schedule: on or before April 1, an amount equaling 21.25% of all moneys
assessed:; on or before July 1, an amount equaling 22.5% of all moneys assessed;
on or before October 1, an amount equaling 25% of all moneys assessed, and on or
before December 31, an amount equaling the difference between the total of ali
moneys so assessed and the total amount of moneys previously paid over.

M. Fund Eauity

Reserves represent those portions of fund equity not available for appropriation for
expenditure or legally segregated for a specific future use. Designated fund
balances represent plans for future use of financial resources.
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EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE 2. CASH, CASH EQUIVALENTS AND INVESTMENTS

The District's deposits are insured through either the Federal Deposit Insurance
Corporation (FDIC) or New Jersey's Governmental Unit Deposit Protection Act
(GUDPA). GUDPA requires all banks doing business in the State of New Jersey to
maintain additional collateral in the amount of 5% of the average public deposits and
to deposit these amounts with the Federal Reserve Bank for all deposits not covered
by the FDIC.

Bank balances are insured up to $250,000.00 in the aggregate by the FDIC for each
bank. At December 31, 2011, the carrying amount of the Districts deposits and
investments of $3,721,318.53 and the bank balance of the District's deposits was
$3,730,793.73. Of the bank balances, $500,000.00 was covered by FDIC and
$3,230,793.73 was covered by GUDPA. In addition, the District had $582,528.89
invested in its Deferred Compensation Program (LOSAP) with the Variable Annuity
Life insurance Company. This amount is not covered by FDIC or GUDPA.

The District is permitted to invest public funds in accordance with the types of
securities authorized by N.JS.A. 40A:5-15.1. Examples of the allowable
investments are bonds or other obligations of the United States or obligations
guaranteed by the United States of America, Government Money Market Mutual
Funds, bonds or other obligations of the local unit or units within which the District is
located, Local Government investment pools, and agreements or the repurchase of
fully collateralized securities, if transacted in accordance with the above statute. The
detail is as follows:

Petty Cash $ 200.00
Checking Account 581,847.10
Money Market Fund - Provident Bank 2,642,635.45
New Jersey Cash Management Fund 496,635.98

$ 3,721,318.53

There were no securities that could be clarified as investments as defined by GASB
#3 as amended by #40.

As of December 31, 2011, the District has implemented the disclosure requirements
of Governmental Accounting Standards Board Statement No. 40 “Deposit and
Investment Risk Disclosures” (“GASB 40”) and accordingly, the District has assessed
the Custodial Risk, the Concentration of Credit Risk, Credit Risk and Interest Rate
Risk of its cash and investments.
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EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE 2. CASH, CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

(a) Custodial Credit Risk — The District's deposits are exposed to custodial credit
risk if they are not covered by depository insurance and the deposits are:
uncollateralized, collateralized with securities held by the pledging financial
institution, or collateralized with securities held by the pledging financial
institution’s trust department or agent but not in the depositor-government’s
name. The deposit risk is that, in the event of the failure of a depository
financial institution, the District will not be able to recover deposits or will not
be able to recover collateral securities that are in possession of an outside
party. The District's investment securities are exposed to custodial credit risk
if the securities are uninsured, are not registered in the name of the District
and are held by either: the counterparty or the counterparty's trust
department or agent but not in the District's name. The investment risk is
that, in the event of the failure of the counterparty to a fransaction, the District
will not be able to recover the vaiue of the investment or collateral securities
that are in possession of an outside party.

The New Jersey Cash Management Fund is a common frust fund
administered by the New Jersey Department of the Treasury, Division of
investment. Securities in the Fund are insured, registered or held by the
Division or its agent in the Fund's name. At December 31, 2011, the District
had $496,635.98 on deposit with the New Jersey Cash Management Fund.

As of December 31, 2011, the District's bank balance was not exposed to
custodial credit risk since the full amount was covered by either FDIC
insurance or GUDPA. The District does not have a formal policy for deposit
custodial credit risk other than to maintain sufficient funds in the checking
account to cover checks that have not cleared the account as of a specific
date.

As of December 31, 2011, the District's balance in its Deferred Compensation
Program and New Jersey Cash Management Program were not covered by
FDIC or GUDPA.

(b) Concentration of Credit Risk — This is the risk associated with the amount of
investments the District has with any one issuer that exceeds 5 percent or
more of its total investments. Investments issued or explicitly guaranteed by
the U.S. government and investments in mutual funds, external investment
pools, and other pooled investments are excluded from this requirement.
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EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECENMBER 31, 2011

NOTE 2. CASH, CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

(c) Credit Risk — GASB 40 requires that disclosure be made as to the credit
rating of all debt security investments except for obligations of the U.S.
government or obligations explicitly guaranteed by the U.S. government.
This is the risk that an issuer or other counterparty to an investment will not
fulfill its obligations. In general, the District does not have an investment
policy regarding Credit Risk except to the extent previously outlines under the
District's investment policy.

(d} Interest Rate Risk — This is the risk that changes in interest rates will
adversely affect the fair value of an investment. The District does not have a
formal policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from interest rate fluctuations.

NOTE 3. CAPITAL ASSETS

Begining Balance Increases Decreases Ending Balance

Governmal Activities:
Captial Assets, not
being Depreciated:
Construction in Progress 5 1,757,284.88 § 2,757,788.54 § 4,515,073.52

Depreciated Assets:
Vehicles, Machinery and
Equipment § 2,821,.992.54 % (44,305.00) § 2,866,297.54

Less Accumulated Depreciation:
Vehicles, Machinery and
Equipment $ (1,305090491) § (120,806.50) $ 44,305.00 $ (1.471,016.41)

Total Capital Assels,
Being Depreciated, Net _ 5 1,516,087.63 $ (120,806.50) 5 - $ 4,395,281.13

Governmental Activities
Capital Assets, Net $ 3,273,372.61 $ 2,636,982.04 3 - % 5510,354.65

Depreciation expense was charged to functions of the District as follows:

Governmental Activities $120,806.50
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EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE 4. GENERAL LONG-TERWM DEBT

During the year ended December 31, 2011 the following changes occurred in long-

ferm debt:
Lease Purchase
Agreement Compensated
Serial Bonds Absences
Payable Payable Total
January 1, 2011 $ 6,330,000.00 5 7,500.00 6,337,500.00
increased 7,500.00 7,500.00
(Retired) (188,000.00) (7,500.00) (195,500.00)
December 31, 2011 % 6,142,000.00 3 7,500.00 6,149,500.00
Allocation:
Due within One Year 3 188,000.00 % 7,500.00 - 1956,500.00
Long-term Portion 5,854,000.00 - 5,954,000.00
$ 6,142,000.00 3 7,500.00 6,149,500.00

A. Schedule of Annual Debt Service For Principal and Interest for Bonded Debt
Issued and Outstanding

Year Principal Interest * Total

2012 % 110,000.00 3 6,600.00 - $ 116,600.00

2013 110,000.00 3,300.00 113,300.00
$ 220,000.00 $ 9,900.00 $ 229,900.00

*  Estimated — Variable Rate.

** Debt schedule for 2012 $5,922,000.00 has not been determined; however,
interest payment required 2012 is $47,400.00 and principal payment required
2012 is $78,000.00 (Reflected as current portion of long term debt). The District
is in the process of developing a permanent repayment plan for the debt in
conjunction with the Township of East Brunswick.
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NOTE 4.

NOTE 5.

EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

GENERAL LONG-TERM DEBT (CONTINUED)

B. Outstanding Debt — At December 31, 2011, bonds payable consisted of the
following issues:

2007 Lease Purchase Agreement with Township of East Brunswick,

Variable Interest Rate $ 5,922,000.00
2003 Lease Purchase Agreement with Township of East Brunswick,
Variable Interest Rate 220,000.00

$ 6,142,000.00

C. Bonds and Notes Authorized But Not Issued

At December 31, 2011, there were no bonds and notes authorized but not issued.
PENSION PLAN

Description of Systems

Substantially all of the District's employees participate in the following contributory
defined benefit public employee retirement systems which have been established by
State statute: the Public Employees' Retirement System (PERS). This system is
sponsored and administered by the New Jersey Division of Pensions and Benefits.
The Public Employees' Retirement System is considered cost sharing multiple-
employer plans.

Public Emplovees' Retirement System

The Pubiic Employees' Retirement System (PERS) was established January 1,
1955 under the provisions of N.J.S.A. 43:15A to provide coverage, including
post-retirement health care, to substantially all full-time employees of the State or
any county, municipality, school district or public agency provided the employee
is not a member of another State-administered retirement system. Membership
is mandatory for such employees and vesting occurs after eight to ten years of
service and twenty-five years for health care coverage. Members are eligible for
retirement at age sixty with an annual benefit generally determined to be 1/60th
of the average annual compensation for the highest three fiscal years'
compensation for each year of membership during years of creditable service.
Early retirement is available to those under age sixty with twenty-five or more
years of credited service. Pension benefits for members enrofled in the system
after May 21, 2010 would be based on 1/60" of the average annual
compensation for the last five (5) years of service or any five (5) fiscal years of
membership that provide the largest benefit to the member of the member's
beneficiary. Anyone who retires early and is under age fifty-five receives
retirement benefits as calculated in the above-mentioned formula but at a
reduced rate (one quarter of one percent for each month the member lacks of

attaining age fifty-five).
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NOTE 5.

NOTE 6.

EAST BRUNSWICK TOWNSHIP FIiRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

PENSION PLAN (CONTINUED)

Contributions Required to be Made

Employee contributions for 2011 were five and one-half percent (5.5%) through
September 30, 2011 and six and one-half percent (6.5%) thereafter of the
employee’s base wages for PERS. Employer's contribuiions are actuarially
determined annually by the Division of Pensions. The District's contributions to the
plan for the past three (3) years are as follows:

PERS
Borough
NC Gl Net
Year Normal Accruad Premium Cost Emplovees

2011 $7,695.00 $12,26200  $1,516.00 $21473.00 $10,696.75

2010  7,025.00 9,026 .00 2,226.00 18,277.00 11,010.71

2009 6,314.00 7,303.00 1,693.00 15,310.00 11,999.00
Pension credits were as a result of a legislated revaluation of pension system assets.

Pension Reports

The State of New Jersey Division of Pensions and Benefits issues a publicly
available financial report that includes financial statements and required
supplementary information for the pension plans and an annual actuarial valuation
report. Those reports may be obtained by writing to: State of New Jersey Division of
Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295 or by visiting their
website at www.state.nj.us/ireasury/pensions/gasb-43-sept2008.pdf.

POST EMPLOYMENT RETIREMENT BENEFITS

The District does not provide post employment health benefits for its retired
employees.

- 35 -



NOTE 7.

EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

RISK MANAGEMENT

The District is exposed to various risks of loss related to forts; theft of, damage to,
and destruction of assets; errors and omissions; injuries to employees; and natural
disasters.

Property and Liability Insurance — The District maintains commercial insurance
coverage for property, liability and surety bonds. Insurance coverage was
maintained in amounts consistent with prior years. The District did not have any
claims that exceeded coverage.

New Jersey Unemployment Compensation Insurance — The District has elected to
fund its New Jersey Unemployment Compensation Insurance under the “Benefit
Reimbursement Method”. Under this plan, the District is required to reimburse the
New Jersey Unemployment Trust Fund for benefits paid to its former employees and
charged to its account with the State. The District is billed quarterly for amounts due
io the State. The following is a summary of District contributions, employee
contributions, reimbursements to the State for benefits paid and the ending balance
of the District’s expendable trust fund for the current and prior two years:

Fiscal Employee Ending
Year Interest Earned Contributions Balance
2011 $ - $ A467.96 $ 4,808.66
2010 - 513.60 4.340.70
2009 - 503.37 3,827.10
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EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

NOTE 8. INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balance sheet at December 31,

2011:
Interfund Interfund
Fund Receivable Payable
Governmental Funds
General $ 461,903.38 $ 34,893.66
Capital Projects - 444 406.16
Debt Service 30,000.00
Total Governmental Funds $ 491,903.38 $ 479,299.82
Fiduciary Funds 4 893.66 17,497.22

$ 4986,797.04 $ 496,797.04

The interfunds are expected to be liquidated in the next year in the normal cause of
business.

NOTE 9. FUND BALANCE APPROPRIATED

General Fund — Of the $1,900,665.62 General Fund fund balance at December 31,
2011, $142,460.18 is committed for year end encumbrances; $250,145.00 is
assigned-designated for subsequent year's expenditures and included as anticipated
revenue for the year 2012 and $1,508,060.44 is unassigned.

Capital Fund — Of the $2,198,229.29 Capital Fund fund balance at December 31,
2011, $857,739.57 is committed for year-end encumbrances, $882,939.72 s
assigned for capital improvements and $458,150.00 is unassigned Future Capital

Outlay.
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NOTE 10.

NOTE 11.

NOTE 12.

EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2011

LITIGATION

As of the date of this report, there is no litigation pending which, if decided adversely
to the District, would have a material impact on the District.

LENGTH OF SERVICE AWARDS PROGRAM {LOSAP)

The Fire District offers its employees a Length of Service Awards Program in
accordance with Internal Revenue Code Section 457 which has been approved by
the Director of the Division of Local Government Services. The deferred
compensation is not available to participants until fermination, retirement, death or
unforeseeable emergency.

All amounts of compensation deferred under the Program and all income attributed
to those amounts are the exclusive property of the Fire District, subject to the claims
of its general creditors. Participants’ rights under the Program are equal to those of
a general creditor of the Fire District in an amount equal to the fair market value of
the deferred account for each participant. It is unlikely that the Fire District would
use Program assets to satisfy claims of the general creditors in the future.

The District has selected Variable Annuity Life Insurance Company (VALIC) to
administer its LOSAP Program. As of December 31, 2011, the District's LOSAP
Program had assets of $663,581.72. A separate accountant's review report has been

prepared.

OFFICE SPACE LEASE

The District leases office space in a building owned by the volunteer fire company,
with which is also has a service contract. The lease expires on December 3, 2015
and requires monthly lease payment of $2,241.00 ($26,892.00 per year}.
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OTHER SUPPLEMENTARY INFORMATION




EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1

Comparative Balance Sheet

General Fund

As of December 31, 2011 and 2010

ASSETS
Cash and Cash Equivalents
Accounts Receivable

interfund Receivabie

TOTAL ASSETS

LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payahle
Interfund Payable
Totat Liabilities
Fund Balance:
Committed for Year-end Encumbrances
Assigned - Designated for Subsequent Year's Expenditures

Unassigned

Total Fund Balance

TOTAL LIABILITIES AND FUND BALANCE

-43 -

Exhibit D-1

2011 2010

1,046,376.86 1,289,706.61
615,218.05 7,983.80
461,903.38 594,006.48
2,123,498.28 1,891,706.88
187,838.01 105,477.19
34,893.66 34,425.70
222,832.67 139,902.89
142 460.18 129,506.83
250,145.00 201,533.00
1,508,060.44 1,420,764.07
1,900,665.62 1,751,804.00
2,123,488.28 1,891,706.89




EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1

Comparative Balance Sheet
Capital Projects Fund
As of December 31, 2011 and 2010

ASSETS
Cash and Cash Equivalents

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts Payable
interfund Payabie

Total Liabilities

Fund Balances:
Committed for Year-end for Encumbrances
Restricted:
Unassigned:
Future Capital Outlay
Assigned:
Canstruction of New Firehouse
Vehicle Refurbishments/ Safety Vehicle
Water Rescue
Vehicle Refurbishments/ Pick-Up Truck/
Utility Vehicle
Vehicle Refurbishments/ SCBA Equipment/
Emergency Rescue Tools
Various Capital Improvements

Toial Fund Balances

TOTAL LIABILITIES AND FUND BALANCE
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$ 2,642,635.45

Exhibit E-1
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5 5364886.29

$ 2,64263545

$ 5,364,886.29

$ 444,406.16

3 15443.28
593,575.17

3 444 406.16

b 609,018.46

5 857,738.57

458,150.00
639,982.32
70,255.65
22,5623.18

138,330.00
11,248.57

$ 3,412,203.44

408,000.00
830,511.81
71,380.83

22,523.18

11,248.57

5 2,198,229.29

$ 4,755867.83

5 2,64263545

$ 5,364,886.29




EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
Comparative Schedule of Revenues and Expenditures
Capital Projects Fund

Eor the Years Ended December 31, 2011 and 2010

REVENUES

Amount to be Raised by Taxation to Support
the District Budget

Total Revenues

EXPENDITURES

Capital Projects

Total Expenditures

Excess/{Deficiency) of Revenues Over Expenditures
Fund Balance, January 1

Fund Balance, December 31

-45 -
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200,150.00

Exhibit E-2

258,000.00

200,150.00

258,000.00

2,757,788.54

1,163,650.85

2,757,788.54

1,163.650.95

(2,557,638.54)

4,755,867 .83

(905,650.95)

5,661,618.78

2,198,228.29

4,755,867.83
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EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1
Statement of Changes in Fiduciary Net Assets
Fiduciary Funds
For the Fiscal Year Ended December 31, 2011

Deferred
Compensation  Unemployment Dedicated

Exhibit F-2

(Unaudited) Compensation Penalties Totals

ADDITIONS
Cantributions;

Penalties $ 2,650.00 $ 2,650.00

Employee Deductions 3 467.96 467.96

District Contributions $ 84,164.00 84,164.00
Total Contributions $ 84,164.00 $ 467.96 $ 2,650.00 $ 87,281.96
Investment Eamnings:

Net (Decrease) in Fair Value of Investments $ (4,316.92) $ (4,316.92)
Interest 4.230.71 3 14.48 4,245.19
Net investment Earnings 5 (86.21) 5 14.48 § (71.73)
Totai Additions $ 84077.79 3 4B67.96 3 2,664.48 $ 87,210.23

DEDUCTIONS

Benefits paid to Participants or Beneficiaries % 78,824,968 % 78,824.96
Total Daductions 78,824.98 % - $ 78,824.96
Change in Net Assets $ 5252.83 5 467.96 § 2,664.48 $ B8,385.27
Net Assets - Jenuary 1 £58,328.89 4,340.70 10,270.82 672,840.41
Net Assets - December 31 $ 663,581.72 $ 4,808.66 $ 12,835.30 $ 681,325.68

-48 -



00'000°2vL'9% 00°000'881 $ 00°000'0EE'2 %
00'000'2¢26'S 00°000'8L 00°000°000'9
oooo0'nge & 00'000'0LL $ 00'000'0EE  $
110z e 98d pamsy T10e I uer
aoue|eq aoue|eg

L-ONqiuxg

[|qeuep patuiiaiep aq o}

alqelen goo'oLLs €£L0Z - 2102
2jey junoLy Eitls

1salelu| BuipuelsINg JuswaaIby

UBGT JO SBNUMEN

LL0Z ‘1€ 19quisnag

1980 uws}-fuon

sjuallaalby uroT Jo ainpaysg
1 "ON 10141S1d JHi1 dIHSNMOL HIIMSNNYEE 15v3

000'000°9 8002

000'00L' LS t002

ETIS] Bnsg|
[eulBug jo |1eq

[E10]1
asnoyalld Jo LoNonisueD
smeiaddy 8114 30 ucnieinboy

asoding

-49 -



- 00058'61¢ 00°088°61  § - [ 0o0s8'6le %
- 00068612 000585l ¢ - $ pooss'slz 8
- 00'000'881 00°000'88L 00°000'88L

- D0'0G8'LE 0o0se’Le % 0o'0se’Le g
- 00°'068'61¢ 00'0se'6le  $ - ] 0005’8l $
[S[qEIOABIUN) jfenoy Jabpng SI8JSUEL] 186png
ajqelone- [eulq 19Bpng [eubuo
aoueuep

L-H Haiuxd

1102 ‘1€ Jaquanaq papug Jeap ay) Jod
pung adialag 3s(]
ainpaysg uosuedwon Lieabpnyg
L "ON LOIMLSIA Fdld dIHSNAMOL MOIMSNNHE 183

L§ Jaquwaa(] ‘eoueeq pund
| Aenuer 'asueieqg pung

sainjipuadx3 (1apuny) 18AQ
sanuanay Jo (Asusioya(]) ssaaxy

saunppuadxy 810}
22(A8g 108d Jenbay |ejol

jediound jo uondwspay
jsalay|

:aoiMag Jgag Jenbay
‘SIUNLIGNTdX3

1ebpng 101451 a3 Yoddng
0] uonexe 1 Aq pasiey aq o} JUnstuy

‘S3INN3IAIY

-50 -



STATISTICAL INFORMATION




EAST BRUNSWICK TOWNSHIP FIRE DISTRICT NO. 1

Property Tax Levies:

STATISTICAL INFORMATION

DECEMBER 31, 2011

Following is a tabulation of district assessed valuations, tax levies and property tax rates per
$100 of assessed valuations for the current and preceding four years:

Fiscal Year

2011 3
2010
2009
2008
2007

Unreserved Fund Balance:

Fiscal Year
Ended

December 31, 2011
DPecember 31, 2010
December 31, 2009
December 31, 2008
December 31, 2007

Reserved Fund Balance:

Fiscal Year
Ended

December 31, 2011
December 31, 2010
December 31, 2009
December 31, 2008
December 31, 2007

Assessed
Valuations

730,740,456
736,604,627
739,103,463
735,832,733
733,041,314

Total Tax Levy

End of
Fiscal Year

1,900,666
1,751,804
1,495 644
1,007,104

594,819

End of
Fiscal Year

458,150
408,000
300,000
250,000
150,000
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1,908,000
1,908,000
1,908,000
1,827,092
1,535,772

Property

Tax Rates

0.261
0.259
0.258
0.248
0.210

Assigned - Utilization in
Subseguent Budget

$

250,145

201

533

155,316

1585,
,000

143

316

Assigned - Utilization in
Subsequent Budget

None
None
None
None
None
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GENERAL COMMENTS AND RECOMMENDATIONS
DECEMBER 31, 2011

Scope of Examination and Conditions of Records

Our examination covered the funds of the Board of Fire Commissioners, Fire District #1, ("the
Board") Township of East Brunswick handled by the Treasurer.

The financial records were maintained in good condition.
Minutes of Board meetings were properly maintained by the Recording Secretary.

Cash and Cash Equivalents

The balances in banks at December 31, 2011 were verified with the bank reconciliations and/or
statements issued by the depositories.

Our examination revealed that the Fire District maintains its funds in a money market fund. A
cash management plan was adopted for 2011,

Examination of Claims

In verifying expenditures, computations were tested on claims approved and paid. No aitempt
was made in this connection to establish proof of rendition, character or extent of services, nor
quantities, nature, propriety of prices or receipt of materials, these elements being left
necessarily to internal review in connection with approval of claims.

Claims paid during the period under audit were examined on a test basis to determine that they
are submitted on Board vouchers, audit, itemized, signed by the officials as to approval for
payment, allocation to the proper accounts and charged to the proper fiscal period, and in
agreement with bill lists set forth in the approved minutes of the Board. There were minor
exceptions; however, for the most part; none of which were significant.

Resolutions are passed from time to time dictating certain purchasing procedures which should
probably be integrated into an overall purchasing procedure.

Payroll

The payroll examination revealed that salaries were paid in accordance with the annual salary
resolution approved by the Board and within the guidelines set up in the annual budget.
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GENERAL COMMENTS AND RECOMMENDATIONS (CONTINUED)
‘ DECEMBER 31, 2011 . .

Contracts and Agreements Required to be Advertised for N.J.S. 40A:11-4 (as amended)

N.J.S. 40A:11-4 (as amended) states, "Every contract or agreement, for the performance of any
work or the furnishing or hiring of any materials or supplies, the cost or the contract price
whereof is to be paid with or out of public funds not included within the terms of Section 3 of this
act, shall be made or awarded only after public act or specifically by any other law. No work,
materials or supplies shall be undertaken, acquired or furnished for a sum exceeding the
aggregate $17,500 in the absence of a Qualified Purchase Agent (QPA), except by contract or
agreement.”

The members of the Township of East Brunswick Fire District #1 have the responsibility of
determining whether any contract or agresment might result in violation of the statute and, when
necessary, the Board Attorney's opinion should be sought before a commitment is made.,

The minutes indicate that there were no bids requested by public advertising for 2011.
In addition, the following items were purchased under State Contract:

Fire Equipment Radio Equipment
Security and Lock Equipment

Inasmuch as the system of records did not provide for any accumulation of payments for
categories for the performance of any work or the furnishing or hiring of any materials or
supplies, the results of such an accumulation could not reasonably be ascertained.
Disbursements were reviewed, however, to determine whether any clear-cut violations existed,

The results of our examination indicated that no individual payments, contracts or agreements
were made "for the performance of any work or the furnishing or hiring of any materials or
supplies", in excess of the statutory thresholds where there had been no advertising for bids in
accordance with provisions of N.J.S.A. 40A:11-21.

There were a few purchases that were made during the year, which in my opinion, should have
had documentation of quotes and/or State Contract numbers affixed to the paid voucher.
Although quotes and/or State Contracts numbers may have existed, they were not attached to
the final paid voucher as required by the Local Public Contracts Law. In addition, in a few
instances there were reimbursements to volunteers the fire company that should be minimized
since it gives the impression of a circumvention of purchasing procedures.

The District is involved in a construction project for a new firehouse. The architect certification
of monthly progress billings reflected change orders that were not in all cases approved by the
Commissioners. The change orders in total were below the allowable threshold for change
order. We have been advised that there are complications with the project and that a final
change order and payout resolution may be considered upon completion of the project.
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GENERAL COMMENTS AND RECOMMENDATIONS (CONTINUED)
DECEMBER 31, 2011

Contracts and Agreements Required to be Advertised for N.J.S. 40A:11-4 (as amended)
(Continued)

The District utilizes several vendors to perform various repair services on District owned
equipment. Three (3) of the vendors in total exceeded the amount in which services/products
should be bid in accordance with the Local Public Contracts Law (Bid Threshold). The
expenditures were mostly from repairs and were the result of accumulations of several
individual purchases; none of which were in excess of the bid threshold. When the trend over
several years of expenditures in a particular category exceeds the bid threshold, then
consideration should be given to preparing for specifications for the purpose of bidding in
accordance with the Local Public Contracts Law. In addition, the system should be adjusted fo
distinguish between preventative maintenance versus actual unforeseen emergent condition
repairs. We have been advised that with respect to certain repairs that vendors in some cases
have exclusive rights to products and services related to particular vehicles, and that utilization
of anather vendor is impractical. In some cases unforeseen repairs in a firefighting environment
are deemed to be emergent condition. However, precaution should be taken to avoid
confusion.

Length of Service Awards Program (LOSAP)

The Length of Service Awards Program (LOSAP) Accountants Review for December 31, 2011
was completed as of the date of the audit report.

Fire Protection Agreement

The district has a contract for Fire Protection Services with the local volunteer fire company.
The contract has a provision for the company to provide the District an annual accounting of all
public monies received and expended. As of the date of this audit an Accountants Compilation
Report is on file at the Board office for the year ended December 31, 2010. The report for 2011
has not yet been received.

Financial Procedures

It is suggested that for all financial processes within each function that a review, updating and
documentation of all procedures be done in order to be in compliance with recent accounting
and auditing requirements related to internal control.
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GENERAL COMMENTS AND RECOMMENDATIONS (CONTINUED)
' DECEMBER 31, 2011

Miscellaneous

A general ledger was properly maintained as well as all subsidiary ledgers. Fixed asset detalil
was properly maintained.

The problems and weaknesses noted in our audit were not of such magnitude that they would
affect our ability fo express an opinion on the financial statements taken as a whole. However,
the items referred to in the Comments and Recommendations need to be addressed by the
Board.

An exit conference was held in accordance with Auditing Standards Generally Accepted in the
United States of America for governmental entities.

Acknowledgment

During the course of the audit, we received the cooperation of the officials of the Fire District
and we appreciate the courtesies extended to us.

RECOMMENDATIONS
DECEMBER 31, 2011

Recommendations:

2011-1: It is recommended that documentation of all quotes and/or State Contract purchase
numbers be attached to the paid voucher in accordance with the requirements of the
L ocal Public Contracts Law and that all purchasing procedures be integrated into one
comprehensive document.

Follow-up on Prior Year Audit Recommendations:
Recommendation: That documentation of all quotes and/or State Contract purchase numbers

be attached to the paid voucher in accordance with the requirements of the Local Public
Contracts Law and that all purchasing procedures be documented.

Status: Significant improvement has occurred in spite of the late filing of the prior year annual
audit.
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RECOMMENDATIONS
DECEMBER 31, 2011
(CONTINUED)

The problems and weaknesses noted in our audit were not of such magnitude that they would
affect our ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to my comments or recommendations, or should you desire

assistance in implementing my recommendations, please do not hesitate to call me.

Respectfully submitted,

»

Gerard Stankiewicz, CPA, RMA
For The Firm
SAMUEL KLEIN AND COMPANY
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